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AMERICAN INSTITUTE OF ACCOUNTANTS 


Officers Visit Midwest 


Accountants of Detroit, Chicago and Mil- 
waukee entertained John F. Forbes, president 
of the American Institute of Accountants, on 
January 19th, 20th and 21st, respectively. Mr. 
Forbes, who was accompanied by the secretary 
of the Institute, John L. Carey, was returning 
to his home at San Francisco after a visit to 
New York to attend a meeting of the executive 
committee. 


A meeting of the Michigan Association of 
Certified Public Accountants took place at the 
Statler hotel, Detroit, on the evening of the 
19th. About 30 persons were present. After 
dinner Cornelius J. Lynch, vice-president of the 
association, who acted as chairman in the absence 
of Ludwig C. Nielsen, president, turned the 
meeting over to Frederick W. Morton, member 
of council of the Institute. Mr. Morton intro- 
duced everyone present by name and called up- 
on the officers of the Institute, who spoke on 
the work and the purpose of the national or- 
ganization. Following their addresses there 
were questions from the floor. 


On the following day Messrs. Forbes and 
Carey attended a luncheon of directors of the 
Illinois Society of Certified Public Accountants, 
at the Union League club, Chicago. The sub- 
jects of legislation and C. P. A. examinations 
were discussed. In the evening there was a 
special meeting of the Illinois Society at the 
Congress hotel, which was attended by about 
80 persons. Robert E. Payne, president of the 
state society, introduced the secretary of the 
Institute. 


After the secretary had spoken Mr. Payne 
called upon George W. Rossetter, a member of 
the Institute and of the state society, president 
of the Chicago Association of Commerce, and 
a former partner and an old friend of Mr. 
Forbes, to introduce the president of the In- 
stitute. Mr. Forbes spoke at some length on 
the activities of the Institute and on the work 
still before it. 


On Saturday the Wisconsin Society of Certi- 
fied Public Accountants gave a luncheon at the 
Milwaukee Athletic club, at which about 25 
persons were present. William Charles, presi- 
dent of the Wisconsin Society, acted as chair- 
man and introduced the officers of the Institute. 


Following the meeting Messrs. Forbes and 
Carey were invited to attend a meeting of the 
state society’s legislative committee, of which 
Carl Penner is chairman. 

At all three meetings the president of the 
Institute emphasized the importance of its work 
for the profession, stating that it had set the 
professional and educational standards for ac- 
countancy in this country, had maintained close 
relations with stock exchanges, bankers, invest- 
ment bankers and governmental bodies, had 
performed original research work and had con- 
tributed largely to technical accounting litera- 
ture. He pointed out the advantages of mem- 
bership and the Institute’s earnest desire for 
the support of every qualified man. Mr. 
Forbes emphasized the Institute’s opinion that 
state societies should be free from outside in- 
fluence in dealing with local affairs, although 
the national organization might properly pro- 
vide information upon request. He also ex- 
plained why the change in form of structure 
of the old American Association of Public Ac- 
countants had taken place and showed the ad- 
vantages of the individual-membership plan of 
the Institute. 


The secretary, referring to recent action of 
such bodies as the New York stock exchange, 
the Curb exchange, the Investment Bankers 
Association, the National Electric Light Asso- 
ciation and the New York State Chamber of 
Commerce, said that the public evidently was 
expressing a desire for ss Hom audits. He 
pointed out that the increasing responsibilities 
imposed upon public accountants made it im- 
perative that there be a centralized, closely in- 
tegrated, national organization, controlled 
wholly by the profession itself, maintaining 
high standards and strong enough to exercise 
disciplinary powers. The Institute, he said, 
could fulfill that need, and he urged that every 
qualified practitioner support its ideals. 


Carey - Newman 


John Lansing Carey, secretary of the Ameri- 
can Institute of Accountants, and Miss Joyce 
Newman, daughter of Judge Harry E. Newman 
of Lakewood, New Jersey, were married in the 
First Baptist church of Lakewood on January 
27th. 
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David J. Levi 


A charter member of the American Institute 
of Accountants, David J. Levi, died at his 
home on Cottage Grove avenue, Chicago, on 
January 22, 1933. He was = ere years 
of age. Mr. Levi was a certified public ac- 
countant of Illinois and was associated with 
the firm of Walton, Joplin, Langer & Com- 
“~ for about twenty-five years. He retired 
rom public practice in 1927. 


Hugh Douglas Young 


Hugh Douglas Young, a member of the 
American Institute of Accountants, died on De- 
cember 10, 1932, at Honolulu. He was forty- 


six years of age. Mr. Young was born in Scot- 


land and was a graduate of the university of 
Glasgow. At the time of his death Mr. Young 
was a partner of the firm of Young, Lamberton 
& Pearson, Honolulu, and president of the 
territorial board of accountancy of Hawaii. He 
was a certified public accountant of Hawaii and 
was admitted to the Institute in September, 
1921. 


Corporate Accounts and Reports 


- A communication dealing with the signifi- 
cance of corporate accounts and reports, and 
containing certain suggestions for ing them 
more valuable to investors, was addressed by 
the special committee on codperation with 
stock exchanges of the American Institute of 
Accountants to the committee on stock list of 
the New York Stock Exchange and placed in 
evidence at a hearing before the United States 
senate committee on banking and currency, 
January 12, 1933. The communication has 
been printed in pamphlet form and copies may 
be obtained from the Institute’s offices at a 
nominal charge. Copies of the pamphlet were 
mailed to members and associates of the In- 
stitute on January 23rd. 


Institute Examinations 


The board of examiners of the American 
Institute of Accountants has selected May 11th 
and 12th as the dates for the spring examina- 
tions. Persons who desire to apply for those 
examinations should file application not later 


than April 1st in order that the board of ex- 


aminers may be given sufficient for 


investigation and consideration of applications. 
Full particulars of the requirements for admis- 
sion to the Institute will be promptly forwarded 
to interested accountants. Requests should be 
addressed to the secretary of the Institute. 


Refund of Initiation Fees 


Attention is drawn again to the fact that act- — 


ing under authority of the council of the 
American Institute of Accountants the execu- 
tive committee is authorized to refund the in- 
itiation fees paid by persons applying for ad- 


mission to the Institute during the fiscal year, — 


September 1, 1932, to August 31, 1933. 

The initiation fees which will be refunded 
this year are $50 for members; $25 for associ- 
ates, and $25 for associates applying for ad- 
vancement to full membership. The examina- 
tion fee, which must accompany each applica- 
tion, is $25 for a member or an associate and 
$10 for advancement from associateship to full 
membership. 


Meetings 


On January 10th the board of examiners held a 


meeting at the Institute’s offices and considered many 


applications for admission. As a result of that meet- — 
ing the board recommended to the council the elec- — 
tion of 34 members and 7 associates, and the ad- — 


vancement of 2 associates to full membership. The 
following members of the board were present: Elmer 
L. Hatter, Baltimore, chairman; Donald Arthur, 


George K. Hyslop, Charles E. Mather, Maurice E. — 
Peloubet, Raymond C. Reik, all of New York; John © 


L. Carey, secretary. 


The executive committee held a meeting on Janu- 
ary 18th at the offices of the Institute, which was 
attended by all the members of the committee, name- 
ly: John F. Forbes, president, San Francisco; Allan 
Davies, treasurer, Charles B. Couchman, James Hall 
and Arthur W. Teele, New York; Charles F. Ritten- 
house, Boston; Robert O. Berger, Chicago; A. P. 
Richardson, editor, and John L. Carey, secretary. 
The business before the meeting consisted of routine 
matters. 


The committee on publication met at the Down- 
town Association, New York, on January 31st. The 
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following were present: John B. Niven, New York, 
chairman; J. C. Scobie, New York; A. P. Richard- 
son, editor. 


Elections 


The following persons were elected to mem- 
bership in the American Institute of Account- 
ants as of February 1, 1933: 


Advanced to membership 


Worcester Putnam, St. Petersburg, Fla. 
Maurice H. Stans, New York 
Admitted as members 
William O. Bartle, Houston 
Francis J. Blaise, New York 

Erik C. Boye, Kansas City, Mo. 
David M. A. Brunton, Detroit 
Garrett T. Burns, Chicago 

Roscoe C. Clark, Memphis 
Alexander S. Currie, Detroit 
Franklin C. Ellis, New York 

Percy R. Everett, New York 

P. W. Fisher, Jacksonville 

Elmer J. Geser, Buffalo 

Archibald C. Gove, Boston 

Howard Lynn Guyett, New York 
William T. Hazelton, New York 
Phillip A. Hershey, Oakland, Cal. 
Ralph S. Johns, Newark 

Robert Leggate, Detroit 

Robert C. Loudon, New York 
John J. McGirl, New York 

Harold T. Manners, San Francisco 
Lloyd Morey, Urbana, Ill. 

John C. Muse, Sanford, N. C. 
George J. Nelson, Boston 

John Park, Detroit 

Robert C. Schaedle, New York 
Elon R. Sheldon, St. Petersburg, Fla. 
Reginal W. Smith, Kansas City, Mo. 
Spencer B. Stevenson, New York 
George H. Strachan, San Francisco 
Harold S. Treworgy, Springfield, Mass. 
Herbert Vasoll, New York 

James L. Wallace, New York 
Carroll M. White, Chicago 

Howard A. Withey, New York 


Admitted as associates 


William B. C. Barrett, Muelheim, Germany 
Lawrence P. Carron, New York 

Lester M. Elliott, Chicago 

Raymond P. Hasenauer, San Francisco 
Daniel A. N. Pattarson, Chicago 

Ralph R. Turnbull, Springfield, Ill. 

Edward M. Wales, Los Angeles 


Each applicant had been recommended by 
the board of examiners and approved by the 
council by mail ballot dated January 16, 1933. 
In the absence of protest the president declared 
the applicants elected as of February 1st. 


International Congress on Accounting 


Following is the program of the Inter- 
national Congress on Accounting to be held at 
Grosvenor house, Park lane, London, beginning 
Monday, July 17, 1933: 


Monday, July -17th 


11:00 a.m. Service at Westminster Abbey. 
(By kind permission of the 
dean) 

Parties will be conducted over 
the Abbey after the service. 
President's address of welcome 
at Grosvenor house. 


Reception at Grosvenor house. 


2:30 p.m. 


9:00 p.m. 
Tuesday, July 18th 


10:00 to 11:30 a.m. Paper on “International finance” 
Sir Josiah Stamp, G.B.E., 
D.Sc., F.S.A.A. 

11:30to 1:00 p.m. Paper on “Exchange fluctuations 
in relation to accounting as re- 
gards operating results and as- 


set values” 

A. E. Cutforth, C.B.E., F.C.A. 
1:00 to 2:30p.m. Luncheon interval. The dele- 

gates and accountants from 


abroad will be entertained at 

luncheon at Grosvenor house. 
2:30 to 5:00 p.m. Paper on “The control of charges 
and profits of statutory under- 
takings, in (1) private or (2) 
public ownership and the ac- 
counts relating thereto, e.g., (a) 
railways; (b) docks and _ har- 
bors; (c) water; (d) gas; (e) 
electricity; (f) tramways” 
William Cash, F.C.A. 
Visit to a theatre. 


Wednesday, July 19th 


10:00 to 11:30 a.m. Paper on “Holding and sub- 
sidiary companies. Accounting 
principles involved in the treat- 
ment of earnings and valuation 
of holdings” 

Sir Albert Wyon, K.B.E., 
F.C.A. 

11:30 to 1:00p.m. Paper on “Accounting as an aid 
to commerce” 

W. Annan, C.A. (Professor of 
accounting and business meth- 
ods, Edinburgh university) 


8:30 p.m. 
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Paper on ‘Mechanical account- 
ing” 
Robert Ashworth, F.C.A., F.S. 
A.A. 

1:00 to 2:30p.m. Luncheon interval. The dele- 
gates and accountants from 
abroad will be entertained at 
luncheon at Grosvenor house. 

2:30to 5:00 p.m. Paper on “Capitalist combina- 

tions in industry—in the light 
of present-day needs” 

C. Hewetson Nelson, F.S.A.A. 
Banquet in Guildhall, E. C. 2. 
(By kind permission of the 
lord mayor and corporation of 
London. ) 


7:30 p.m. 


Thursday, July 20th 

Visits will be made to various places of interest, 
of which further notice will be given. 

Arrangements will be made for a golf competition. 

In the afternoon Lord and Lady Plender have kind- 
ly consented to give a garden party at Ovenden 
house, Sundridge, Kent; journey by motor coach. 

In the evening the accredited delegates will be pri- 
vately entertained at dinner by members of the com- 
mittee and others. 


Friday, July 21st 

10:00 to 1:00 p.m. Papers on “The auditor's re- 
sponsibility in relation to bal- 
ance-sheets and _profit-and-loss 
accounts from the British, Con- 
tinental and American points of 


view” 
Henry Morgan, F.S.A.A. 
| Dr. W. Voss, Wirtschaft- 


spruefer, Berlin 
Robert H. Montgomery, C.P.A., 


| U.S.A. 
1:00 to 2:30p.m. Luncheon interval. The dele- 
gates and accountants from 


abroad will be entertained at 
luncheon at Grosvenor house. 
2:30 to 5:00 p.m. Paper on “Depreciation and ob- 
solescence; methods of dealing 
with the same including annual 
appraisals” 
H. G. Howitt, D.S.0., M.C., 
F.C.A. 
A. S. Fedde, C.P.A., U.S.A. 
10:00 p.m. Ball at Grosvenor house. 
| Monday, July 24th, and two following days 
Delegates and accountants from abroad are invited 
to visit Scotland or Ireland, where they will be enter- 


tained by the three societies comprising the Chartered 
Accountants of Scotland, and the Corporation of Ac- 
countants, Glasgow; or by the Institute of Chartered 
Accountants of Ireland. 


Papers 

The papers will not be read in extenso, but will 
be summarized by the authors in introductory 
speeches. 

On receiving notice of the names of the officially 
accredited delegates and accountants from abroad who 
will attend the congress, the committee will issue 
invitations to open the discussions. Copies of the 
papers will, so far as is possible, be issued to dele- 
gates and accountants from abroad prior to their leav- 
ing home for the congress. 


Excursions 

Details of entertainments and visits will be issued 
in due course. It is hoped to be able to arrange 
visits to Oxford and Cambridge, Windsor castle, the 
port of London, Hampton court, etc. Special ar- 
rangements will be made for ladies attending the con- 
gress. 


Headquarters 

An office will be established at Grosvenor house, 
(Mount street entrance), at which delegates and ac- 
countants from abroad are requested to report on ar- 
rival. This office will be opened on Monday, July 
10th, after which date delegates and visiting accoun- 
tants may have their letters addressed there. 


Hotels 

Delegates and visiting accountants are reminded 
that the month of July is an exceptionally busy time 
in London and that they should take early steps to 
book such accommodation as they may require. When 
doing so it would be advisable to mention that they 


are attending the congress, as special terms may be 
offered. 


Following are the officers of the congress: 
Rt. Hon. Lord Plender, president; Sir James 
Martin, - vice-president; George Colville, 
secretary. 

The organizations which are sponsoring the 
congress are: the Society of Accountants in 
Edinburgh, the Institute of Accountants and 
Actuaries in Glasgow, the Society of Account- 
ants in Aberdeen, the Institute of Chartered 
Accountants in England and Wales, the So- 
ciety of Incorporated Accountants and Audi- 
tors, the Institute of Chartered Accountants in 
Ireland, the Corporation of Accountants and 
the London Association of Accountants. 
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In addition to the president, John F. Forbes 
of San Francisco, the following members have 
been delegated to represent the American In- 
stitute of Accountants at the congress: Charles 
F. Rittenhouse, Boston; A. S. Fedde, James 
Hall, Robert H. Montgomery, Maurice E. 
Peloubet and Andrew Stewart of New York. 


If any other members of the American In- 
stitute expect to attend the congress it is re- 
quested that they notify the secretary of the 
Institute. 


Independent Audits 


It is interesting to note that the New York 
produce exchange has adopted a rule similar 
to that of the New York stock exchange 
relative to independent audits. The rule 
adopted by the produce exchange reads as 
follows: 


“That all future annual reports sent to 
stockholders shall be audited by public ac- 
countants qualified under the laws of some 
state or country and shall be accompanied 
by a certificate of such public accountants 
showing the scope of such audit and quali- 
fications, if any, made by them in respect 
thereto.” 

R. G. Dun & Co., also have taken steps in 
the same direction. The following notice was 
forwarded to all subscribers of R. G. Dun & 
Co., during the period from December 15th to 
January 1st: 

“Concerns and banks granting credit 
are placing more and more reliance upon 
detailed financial statements, preferably 
those completely verified by an indepen- 
dent auditor. 


“At the suggestion of many of the larg- 
est mercantile sources of supply in New 
York city, we are writing to urge you to: 


“1. Have your own financial statement 
prepared in that manner and issued 
promptly. 

“2. Urge your principal customers to 
follow your example. 

“Any concern following this procedure 
has done its part in carrying out the 
broad effort being made to strengthen the 
growing confidence which is now being 
felt in the improvement in the credit 
situation.” 


Bidding by Accountants 


In a recent bulletin of the Pennsylvania In- 
stitute of Certified Public Accountants appears 
an item on the question of bidding by account- 
ants. The article states that the president of 
the Pennsylvania institute, in an endeavor to 
promote accounting in Pennsylvania and 
neighboring states received the following reply 
from a public officer in charge of accounting 
work in an adjacent state in response to an in- 
quiry as to the reason why that state did not 
employ public accountants for audits and in- 
vestigations of importance: 


“There are some very good reasons why the public 
accountants should do the work in . . . which my 
department is doing, and I believe that the only rea- 
son that they are not doing it now is that they simply 
can not be trusted with it. I mean this: the very 
minute that they were let in on it price-cutting would 
ensue; the low bidder would get the work; the com- 
monwealth would get just what it pays for and no 
more. 

“Now I know you are saying that low bidders do 
not necessarily have to get the award. That's very 
true, but you know just how much of a mess a dis- 
gruntled accountant can stir up and you know, too, 
that no accountant who bids low for an engagement 
is going to take a licking gracefully. The kind that 
bid low usually are not good enough sports to do so. 

“I very sincerely hope that we eventually will reach 
the point where the public accountants can take over 
the work we are doing here in. . . . . As the mat- 
ter now stands, the commonwealth is in the account- 
ing business on a very large scale. It is in a very 
unfair competitive situation, in that our rates are 
based upon cost and the public accountants, of course, 
have set their rates generally at such figures as will 
enable them to get some profit out of their work.” 


Audits by Law Requested 


In testimony before the senate banking com- 
mittee in the Kreuger & Toll inquiry, Frank 
Altschul, chairman of the stock-list committee 
of the New York stock exchange, said that he 
would welcome legislation requiring all com- 
panies offering their securities on a public 
market to have annual independent audits. 


Municipal Utilities 


The committee on assessment and taxation 
of municipal utilities appointed by authority of 
the legislature of Oregon has recently rendered 
its report. This document reviews the field of 
municipal utilities and makes certain recom- 
mendations. One of the most interesting sec- 
tions of the report deals with the question of 
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the treatment of capital used by municipal 
utilities. Upon this subject the report says: 

“Should the capital cost be supplied by taxation 
or by loans amortized out of income? Public regula- 
tion presumes that the consumer is not to retire the 
capital and still continue to pay a fair return on it. 
It should be remembered that consumers differ in 
class at a given time and that consumers change with 
time. The result of amortizing the capital or of sup- 
plying capital by taxation is to benefit consumers of 
one time or of one class at the expense of consumers 
of another time or of another class. Or there may 
be a penalty attached to nonconsumers. It is, of 
course, possible that municipally owned plants, favor- 
ably situated and well managed, may maintain a 
schedule of rates below the level charged by privately 
owned plants. The consumer with the alternative 
of private ownership in mind can not logically com- 
plain if a schedule of rates charged by publicly owned 
utilities, altogether fair and reasonable, yields a profit 
which in turn is applied to debt retirement. More- 
over, the practice of reducing utility debts incurred 
by local units is beneficial in preserving on a high 
plane the credit of municipalities. In the mind of 
the public no clear distinction is drawn between gen- 
eral obligations and those issued to buy or build 
utility plants. As the extension of municipal owner- 
ship takes place, debts might pile up to the point of 
seeming excessive unless retirement goes on concur- 
rently with the issue of new books. It is possible to 
devise a plan whereby the public may secure its funds 
from taxation, operate the plant in such a way as to 
produce a fair return on the capital invested and 
transmit the proceeds as profit to the treasury. In 
this case the municipality would occupy the position 
of a public proprietor with profit as its motive.” 


Upon the question of basis of rates under 
— operation the committee reports as 
ollows: 


“Under private operation, rates must bring a fair 
return on the full fair value of the property except 
where such rates would be in excess of value of ser- 
vice to consumers. Public operation, on the other 
hand, may ignore valuation, though such a policy 
would be of doubtful propriety. Under public oper- 
ation there would be two main considerations: first 
the total amount of revenue to be derived; second, 
the method of distributing rates among the various 
consumer classes. As to the total amount of revenue 
to be derived, various policies are advocated by vari- 
ous authorities. First, a service-at-cost plan in which 
all costs would be covered so that the industry would 
be essentially a self-sustaining industry. A second 


‘defined social purpose. 


plan would be to supply the service at less than cost 
and make up the deficit in some other manner, pre- 
sumably from taxation. There are many arguments 
for such a policy. It would encourage the use of 
utility service; it would stimulate the spread or con- 
centration of population, and it would further any 
A third policy would be to 
sell the services above cost and make the utility 
a source of profit to the city. The public might charge 
whatever the service would bear without discontent 
on the part of the consumers. 


“Some advocates of public operation urge that the 
city ought not to be bound by any general ironclad 
requirements that service in all cases be self-sustain- 
ing. There are many other desirable plans that the 
city should be free to follow. In general, it is usu- 
ally assumed that the consumers should pay enough 
for the utility to be self-supporting, self-amortizing 
and self-expanding. What has here been said about 
the total amount of revenue might be construed to 
apply also to the methods by which rate paying is 
distributed among the consumer classes.” 


John Y. Richardson, a member of the Ameri- 
can Institute of Accountants, was a member 
of the committee. 


Efficiency in Municipal Governments 


W. J. Carter, president of the Georgia So- 
ciety 6f Certified Public Accountants, in a re- 
cent address by radio said in part: 


“The total wealth of this country increased 100 
per cent. from 1913 to 1930, income approximately 
doubled and population increased about 27 per cent. 
But what about taxes during this same period? Taxes 
increased nearly 400 per cent., while public debt in- 
creased 700 per cent., not including the unusual in- 
crease of federal debt due to the world war. 

“Many economists have held that no country could 
spend more than fifteen cents out of every dollar of 
its income for the cost of government without fac- 
ing bankruptcy. 

“The United States reached the danger point in 
1930 and exceeded it in 1931. It is estimated that 
the cost of government activities for 1932 was more 
than thirty cents of the income dollar. 

“Governmental activities have kept pace with busi- 
ness, so that today in addition to the police protection 
of a century ago, taxpayers look to their govern- 
ments for a multitude of necessary services. These 
services must be paid for by the beneficiaries, but 
since they are the owners of the business, cost only 
should be recovered. 
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“It is a known fact that the lack of interest of the 
majority of citizens has resulted in extravagance, cor- 
ruption and mismanagement in our cities. The ex- 
perience of a few cities, which have obtained nation- 
wide publicity by adopting a plan of organization 
similar to that used by corporations indicates that it 
is essential that certain basic principles be recognized. 
First among these is that in order to be efficiently 
managed, any organization must be under the direct 
control of one executive head. Efficiency in govern- 
ment is impossible to obtain when the administrative 
and legislative functions are united. Where these 
functions are merged it has been found that there 
are universally a large number of boards, departments, 
and other sub-divisions, which, acting largely inde- 
pendently, infringe upon the activities of each other, 
thus duplicating effort and causing unnecessary ex- 
pense. 


“A system for the financial administration of a 
government, if it is to meet requirements, must make 
provision for: 


“A revenue system of dues or payments that will 
provide funds adequate to meet its necessary 
and desirable expenditures. 

“An assessment system for the determination of 

the specific sums due the government by in- 

dividuals, firms, and corporations in the form 
of taxes. 

collection system for the collection of the 

moneys due the government. 

“A treasury system for the final receipt, custody 
and disbursement of the funds so collected. 

“A purchasing system for the purchasing of ser- 
vices and materials required by the govern- 
ment. 

“A centralized accounting system for the recording 
and stating of financial transactions. 

“A budget system for determining and _ stating, 
from the administrative standpoint, the finan- 
cial needs of the government. 

“An appropriation system for granting funds for 
the performance of governmental activities. 

“A financial control system through which the chief 
executive may direct, supervise and control 
operations, with a view to insuring efficient 
and economical administration. 

“An audit system for examining all financial trans- 
actions to determine whether they have been 
performed with fidelity, in accordance with 
law, and with due regard to economy. 


“A 


Proper organization can be had only when the fol- 
lowing principles are observed: 


“The definite recognition of the chief executive as 
the responsible head of the administration and, 
as such, having general responsibility for di- 
recting, supervising and controlling the con- 
duct of administrative affairs, particularly 
those having to do with matters of finance. 

“The provision of adequate means through which 
the chief executive may, in fact as well as in 
name, meet and discharge these responsibili- 
ties. 

“The grouping in a department of finance of all the 
services for the performance of financial func- 
tions, except those of revenue, appropriations 
and the audit which pertain to the legislative 
branch.” 


Business Principles 


The constitution of the recently formed Edi- 
son Electric Institute contains the following 
rules for the guidance of members: 

“Article IV—Business principles 

“Section 1. The company members shall from 
time to time and not less than annually publish finan- 
cial statements, including balance-sheets showing 
gross and net income, operating expenses and surplus 
accounts, which statements shall be certified to by 
independent firms of certified public accountants who 
shall have audited the books of the company. 

“Section 2. All statements and data furnished to 
consumers, stock exchanges and stockholders, all in- 
formation designed for public dissemination and all 
reports to governmental authorities shall be accurate 
and clearly indicate their source. 

“Section 3. All contracts between any member 
companies which involve the furnishing of manage- 
ment, supervisory, purchasing, construction, engineer- 
ing or financing services to operating electric utility 
companies shall be so drawn and so operate in prac- 
tice that the charges to the operating company shall 
be reasonable and commensurate with the value of 
the services rendered and the fair cost thereof to the 
company furnishing the services. 

“Section 4. Company members from time to time 
shall answer such questionnaires relative to their or- 
ganization, financing, methods of operation and busi- 
ness practices as may be requested by resolution of 
the board of trustees.” . 

The Edison Electric Institute is the successor 
of the National Electric Light Association. 


J. W. Roberts, New York, is the author of a 
pamphlet entitled ‘Building permanent pros- 
perity.” 
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Results of C. P. A. Examinations 


CONNECTICUT 


The following persons passed the C. P. A. 
examinations of Connecticut in November, 
1932: Arthur M. St. Germaine and Douglas T. 
Boddie, Hartford; James W. Hickey, West 
Hartford; C. Edwin Wright, New Britain; 
Oscar H. Kahl, Wallingford; Ralph A. Young, 
Danielson; S. H. Hymovich, Stamford; Irving 
E. Laskey, V. J. Dargan and Samuel M. Finer, 
New Haven. 

LOUISIANA 

The following persons passed the Louisiana 
Cc. P. A. examinations held in November, 
1932: Charles M. Carriere, John W. Gladson, 
Sherwood H. Kiser, Lionel G. Ort, William H. 
Sprich and H. B. Zeringue of New Orleans; 
J. W. Breathwit of Shreveport. 


OHIO 

The state board of accountancy of Ohio has 
issued C. P. A. certificates to the following 
persons as a result of recent examinations: Ver- 
non B. Dobson, Virgil N. Stuart and C. R. 
Mitchell. 

PENNSYLVANIA 

At the November, 1932, examinations of the 
Pennsylvania state board for the examination 
of public accountants, the following persons 
passed and have been recommended for 
certificates: 

Philadelphia and vicinity 

Edward Herman Beck, Julius Brenner, Mil- 

ton Carmosin, Walter S. Corson, Clarence A. 


Cover, Frederick D. Dodge, Joseph P. Discoll, 
Herbert E. Emmett, Thomas H. Fengler, 
Laurence R. Gardner, A. Thomas A. Hudome, 
Homer C. Hulse, Albert E. Jennings, Robert 
W. Johnston, Edward C. Jones, William J. 
Liddy, Frederick S. Mann, Robert S. Marcus, 
Grant H. Miller, Samuel M. H. Monatt, Austin 
W. Rice, Charles D. Rudolph, Daniel E. 
Schambelan, William H. Seltzman, Lewis P. 
Shaffer, Daniel G. Smith, Harold R. Stull, 
Carl J. Thoma, Thomas W. Tobias, John R. 
Waechter, Albert L. Wade, David Wilfred 
Wallace, Harry C. Walter, Lester Wichterman, 
Joseph H. Williams, John D. Yerger, Charles 
D. Zoole. 


Pittsburgh and vicinity 


Henry J. Battaglia, Joseph B. Cohen, Bur- 
well Cummings, Henry E. Dierker, Carl J. 
Fuhr, William C. Hassenplug, Robert M. 
Hayes, Ivan L. Hillman, Lawrence H. Huf- 
nagel, Charles T. Lisko, Albert C. Livengood, 
Percy Love, James B. Lytle, O. L. Kay McKib- 
ben, Dundas Peacock, Clyde D. Powell, Charles 
Pat Rooney, Donald H. Shoup, Dallas C. 
Smiley, Abraham L. Stormwind, Francis S. 
Sowersby, James Hutchinson Taylor, Regis E. 
Wehrheim. 


Accountants Club 


The Accountants Club of America, Inc., held 
a technical meeting on February 2, 1933, at the 
club rooms in the Hotel Montclair, New York. 
Walter A. Staub and Andrew B. Trudgian 
spoke on ‘‘Federal income taxes’’. 


Edward S. Elliott has announced the open- 
ing of offices in the Shrine building, Memphis, 
under the firm name of Edward S. Elliott & 
Company. 


Raymond R. Hails, Roy W. Burton and A. 
L. Moreton announce their association in 
partnership under the firm name of Hails, Bur- 
ton & Moreton for the general practice of ac- 
counting with offices at 412 West Sixth street, 
Los Angeles. 

Announcement has been made that William 
F. Hallock has opened an office for the general 
practice of public accounting in the building of 
C. T. Darrow & Son, Niagara street, Canan- 
daigua, N. Y. 


Harris, Kerr & Cook and W. J. Forster & 
Company have joined their accounting prac- 
tices under the firm name of Harris, Kerr, 
Forster & Company with offices at 18 East 48th 
street, New York, and 310 South Michigan 
avenue, Chicago. 


Alfred C. Hayles & Company announce the 
removal of their offices from 7 South Dearborn 
street to the Adams-Franklin building, 222 
West Adams street, Chicago. 


Oscar Moss, Gordon A. MacLean and Claude 
A. Clark have announced the formation of a 
partnership to be known as Oscar Moss & 
Company with offices at 510 West Sixth street, 
Los Angeles. 


10 


5 


f 


S op 


Of 


les 


| 


Bulletin of American Institute of Accountants 


STATE LEGISLATION 


Many members and associates of the 
American Institute of Accountants seem to 
believe that the Institute’s committee on state 
legislation is interested only in legislation affect- 
ing the certified-public-accountant certificate. 
The committee would like to be advised of 
activities regarding all laws pertaining to 
audits and accountancy practice, and requests 
that members send in information on all such 
bills to the secretary of the Institute. 

Following is a summary of the most import- 
ant bills which have been introduced in the 
legislatures of the various states: 


Arizona 


A bill was introduced in the legislature of 
Arizona on February 2nd, known as house bill 


No. 134, which would amend the certified pub- 


lic accountant’s act now in effect. No infor- 


mation has been received regarding the nature 
of this bill. 


California 


Senate bill No. 532 introduced in the Cali- 
fornia legislature on January 26th, would cre- 
ate a state board of accountancy. No action 
has been reported on this bill. The legislature 
adjourned on January 27th and will reassemble 
on February 21st. 


Colorado 


Two accountancy bills have been introduced 
in the Colorado legislature. Senate bill No. 
756 would amend the Colorado accountancy 
law by granting the secretary of the board 
authority to re-issue a certificate previously re- 
voked upon the proper recommendation of the 
state board of accountancy. No action has been 
reported on this bill. 

The other bill known as senate bill No. 
641 relates to the auditing of counties, towns, 
cities and school districts. 


Connecticut 


A bill was introduced in the Connecticut 
legislature on January 27th which would amend 
the present public accountancy law now in 


effect. It includes a revocation provision which 
is not in the present law, and it also contains 
a privileged communication and working 
" provision, which appears to be accepta- 

le. A reciprocal provision is also contained 
in the law which might provoke opposition. 
It is known as house bill No. 1101. 


Illinois 
Senate bill No. 226, introduced on February 
1st would repeal section 13 of the act —— 
July 7, 1927, regulating the practice of public 
accounting by registration. No action has 
been reported on this bill. 


Indiana 


Two bills affecting the practice of account- 
ancy were introduced in the Indiana legislature 
on February 1st. House bill No. 279 con- 
cerns the auditing by a certified public account- 
ant of the books and accounts of persons, firms 
and corporations who procure the registration 
of securities by qualification for sale in the 
state of Indiana. 

The other bill designated as senate bill No. 
161 would authorize boards of commissioners 
of counties and common councils and boards 
of trustees of municipal corporations to pro- 
vide for the auditing of public utilities in cer- 
tain cases by a certified public accountant. 

Both these bills are sponsored by the In- 
diana Association of Certified Public Ac- 
countants. 


Michigan 

House bill No. 56 introduced in the Michi- 
gan legislature on January 4th provides for the 
services of members of the board of account- 
ancy without compensation, but would authorize 
members of the board to employ assistants. 
The bill has been reported out of committee 
and has been placed on general orders. 


Minnesota 


House bill No. 665 was introduced in the 
legislature on February 1st and would estab- 
lish a society of accountants and repeal acts 
relative to the state board. 
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Missouri 
House bill No. 57 was introduced in the 


legislature on January 17th and would repeal 
the entire certified public accountant law. 


Oregon 


A bill designated as house bill No. 191 was 
introduced in the Oregon legislature on Janu- 
ary 24th which would amend the present law 
by dividing the authority of the state board of 
accountancy between practitioners and teachers. 
Sixteen accounting school credit hours and five 
years’ experience would waive the necessity of 
an examination. This bill is not favorably 
considered by accountants of Oregon. 


Tennessee 


Senate bill No. 77 was introduced in the 
legislature on January 11th. It provides for 
the creation of a state board of accountancy and 
for the definition and regulation of the practice 
of public accountancy. It is known as house 
bill No. 222. The bill contains a waiver 
-" No action has yet been reported on this 

ill. 


Washington . 


A two-class restrictive bill has been intro- 
duced in the legislature of Washington. It is 
known as house bill No. 43. No action has 
been reported on this bill. 


NEWS OF LOCAL SOCIETIES 


California 
SAN FRANCISCO CHAPTER 
Upon invitation the San Francisco chapter of 
the California State Society of Certified Pub- 
lic Accountants met with the San Francisco 
chapter of the National Association of Cost 
Accountants on ger oe 24th, at the Engineers’ 
club. The topic of discussion was “Features 
of the revenue act of 1932, especially applicable 


to industrial organizations”. Myrtile Cerf of 
San Francisco presided. 
New Jersey 


The annual tax meeting of the Society of 
Certified Public Accountants of New Jersey was 
held on January 30th at the Down Town club, 
Newark. John A. Conlin spoke on the “Prin- 
cipal changes found in the 1932 federal 
revenue act’. Representatives of the Newark 


office of the internal revenue department and 
members of the society delivered papers on 
special features of the revenue act. 


New York 


The January meeting of the New York State 
Society of Certified Public Accountants was 
held on January 23rd at the Waldorf-Astoria. 
Eugene P. Thomas, president of the National 
Foreign Trade Council, addressed the meeting 
on “Our foreign trade policy—the problems 
and how our foreign traders are meeting them”. 
Mr. Thomas’ paper dealt with problems pre- 
sented by exchange and export credits, ques- 
tions relating to protection of foreign bond- 
holders, those connected with the negotiation 
of reciprocal trade treaties and other matters of 
interest to the economic position of this country 
as affected by world conditions. 


Edward P. Moxey & Company have moved 
their offices to the Morris building, 1421 Chest- 
nut street, Philadelphia. 


Maurice N. Newman & Co., 931 C. C. Chap- 
man building, Los Angeles, announce the open- 
ing of a branch office in San Francisco at 154 
Sutter street. 


Julius V. Weiss & Company announce the 
removal of their offices to 160 North LaSalle 


street, Chicago. 


Ernest R. Wildbrett has been admitted to 
partnership in the firm of Eppler, Botz and — 
Sangster, 60 John street, New York. 


Two articles by L. U. Crawford, Kansas City, 
were published in the January issues of The 
Tax Magazine and American Building Asso- 
ciation News. The titles of the articles were 
“Control of expenditures to reduce taxes” and 
“Reserves for fuilding and loan associations,” 


respectively. 
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